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 Current period ended 

30-Jun-03

(RM'000)

Cash Flow from operating activities

Net Profit/(Loss) Before Tax

(17,460)

                    

 

 Adjustments for non-cash flow:- 

     Depreciation 

4,264

                        

 

     Interest expense 

7,030

                        

 

 Operating Profit/(Loss) before changes in working capital 

(6,166)

                      

 

 Changes in working capital 

     (Increase)/Decrease in Inventories 

(4,087)

                      

 

     Net change in other current assets 

18,321

                      

 

     Net change in other current liabilities 

11,199

                      

 

 Cash For Operations 

19,267

                  

 

     Income Tax refunded 

     Interest expense 

(7,030)

                      

 

 Net Cash Flows From Operating Activities 

12,237

                  

 

 Cash Flows From Investing Activities 

     Purchase of plant and equipment 

(2,135)

                   

 

 Net Cash From Investing Activities 

(2,135)

                   

 

Cash Flows From Financing Activities

     Increase/(decrease) in bankers' acceptance / trust receipts

(10,488)

                 

 

     Additional/(repayment of) hire purchase obligations

(258)

                      

 

     Advances from / (Repayment to) Directors

(2)

                          

 

     Additional/(Repayment of) term loans

(3,662)

                   

 

Net Cash From Financing Activities

(14,410)

                 

 

Net Increase In Cash And Cash Equivalents

(4,308)

                   

 

Cash And Cash Equivalents at Beginning Of The Financial Period

(2,479)

                   

 

Cash And Cash Equivalents at End Of The Financial Period

(6,787)

                   

 

Cash and Cash Equivalent (as per Balance Sheet)

    Cash and bank balances

704

                       

 

    Overdraft (note B9)

(7,491)

                   

 

(6,787)

                   

 

METAL RECLAMATION BHD

 

(424773-V)

 (The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Financial Report for financial period ended 

30 June 2002.) 

 (Note: There are no comparative figures as this is the first year the interim financial report is prepared in accordance with MASB 26 

Interim Financial Reporting.) 

(Incorporated in Malaysia)

Unaudited Condensed Consolidated Cash Flow Statement

For the period ended 30 June 2003
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 Share Premium 

 Negative 

Goodwill 

 (Accumulated 

Loss)/Profits 

 Dividend 

Proposed 

 Total 

RM’000

RM’000

RM’000

RM’000

RM’000

RM’000

 Balance at 1.7.02 

          39,800 

               8,474 

                   2,674 

                 (11,233)

                  -   

               39,715 

 Movements during the Period 

            7,960 

             (7,960)

                        -   

                 (17,460)

                  -   

             (17,460)

 Dividend 

                 -   

                    -   

                        -   

                          -   

                  -   

                      -   

 Balance at 30.06.03 

          47,760 

                  514 

                   2,674 

                 (28,693)

                  -   

               22,255 

 (Note: There are no comparative figures as this is the first year the interim financial report is prepared in accordance with MASB 

26 Interim Financial Reporting.) 

Unaudited Condensed Consolidated Statement of Changes in Equity

For the quarter ended 30 June 2003 

METAL RECLAMATION BHD (424773-V)

(Incorporated in Malaysia)

 (The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Financial Report for 

financial period ended 30 June 2002.) 
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FYE 2003

FYE 2002

FYE 2002

Current quarter 

ended

Current 

cumulative

Comparative 

quarter ended

Comparative 

cumulative

30-Jun-03

30-Jun-03

30-Jun-02

30-Jun-02

(RM'000)

(RM'000)

(RM'000)

(RM'000)

Revenue

34,600

                   

 

130,512

               

 

42,987

                 

 

238,477

              

 

Investment income

-

                        

 

-

                      

 

-

                       

 

-

                     

 

Other income 

15

                          

 

94

                        

 

11

                        

 

71

                       

 

Profit/(Loss) from operations

983

                        

 

(10,430)

               

 

(5,255)

                  

 

(10,266)

              

 

Finance cost

(1,727)

                   

 

(7,030)

                 

 

(1,739)

                  

 

(10,851)

              

 

Interest income

-

                        

 

-

                      

 

-

                       

 

-

                     

 

Share of profit of associates

-

                        

 

-

                      

 

-

                       

 

-

                     

 

Profit/(Loss) before taxation

(744)

                      

 

(17,460)

               

 

(6,994)

                  

 

(21,117)

              

 

Tax expense

-

                        

 

-

                      

 

-

                       

 

-

                     

 

Profit/(Loss) after income tax  before

(744)

                      

 

(17,460)

               

 

(6,994)

                  

 

(21,117)

              

 

deducting minority interest.

Less : minority interests

-

                        

 

-

                      

 

-

                       

 

-

                     

 

Net Profit/(Loss) attributable to shareholders

(744)

                      

 

(17,460)

               

 

(6,994)

                  

 

(21,117)

              

 

Adjusted Basic earnings per ordinary share (based 

on 47,760,000 shares) (sen)

(1.56)

                     

 

(36.56)

                 

 

(14.65)

                  

 

(44.22)

                

 

Diluted earnings per ordinary share (sen)

Not Applicable

Not Applicable

Not Applicable

Not Applicable

(Note: The current cumulative is for a twelve months period while the cumulative 30 June 2002 was for a 18 months period as the Group 

changed its Financial Year End from 31 December to 30 June.) 

(The Condensed Consolidated Income Statements should be read in conjunction with the Financial Report for financial period ended 30 June 

2002.)

METAL RECLAMATION BHD

 

(424773-V)

(Incorporated in Malaysia)

Unaudited Condensed Consolidated Income Statements

For the quarter ended 30 June 2003 
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2003

As at 30 June 

2002

(RM'000)

(RM'000)

Property, Plant and Equipment

92,054

            

 

94,183

           

 

Current Assets

     Inventories

38,061

            

 

33,974

           

 

     Trade receivables

17,806

            

 

37,383

           

 

     Short Term Investments

-

                      

 

-

                     

 

     Tax Refundable

2,136

              

 

2,135

             

 

     Fixed Deposit with a licensed Bank

4

                     

 

4

                    

 

     Cash in Hand and at Banks

700

                 

 

3,625

             

 

     Other Debtors, Deposits and Prepayments

3,086

              

 

1,831

             

 

             61,793 

             78,952 

Current Liabilities

     Trade payables

16,443

            

 

4,982

             

 

     Other payables and accruals

7,440

              

 

7,702

             

 

     Amount owing to Directors

106

                 

 

108

                

 

     Short term borrowings

73,720

            

 

82,509

           

 

     Hire purchase payables

312

                 

 

372

                

 

     Dividends payable

-

                      

 

-

                     

 

98,021

            

 

95,673

           

 

Net Current Assets

(36,228)

           

 

(16,721)

          

 

55,826

            

 

77,462

           

 

Share Capital

47,760

            

 

39,800

           

 

Reserves

     Share Premium

514

                 

 

8,474

             

 

     Capital Reserve

2,674

              

 

2,674

             

 

     Retained Profit

(28,693)

           

 

(11,233)

          

 

(25,505)

           

 

(85)

                 

 

Shareholders' Funds

22,255

            

 

39,715

           

 

Long Term Borrowings

32,010

            

 

36,186

           

 

Other Long Term Liabilities

1,561

              

 

1,561

             

 

Deferred Taxation

-

                      

 

-

                     

 

55,826

            

 

77,462

           

 

Net tangible assets per share (sen) (based on 47,760,000 and 39,800,000 shares 

respectively)

47

100

METAL RECLAMATION BHD 

(424773-V)

(Incorporated in Malaysia)

Unaudited Condensed Consolidated Balance Sheet

As at 30 June 2003

 (The Condensed Consolidated Balance Sheet should be read in conjunction with the Financial Report for financial period ended 30 June 

 

Part A - Selected Explanatory Notes pursuant to Para 16, MASB 26 Interim Financial Reporting

A1
Basis of preparation

The interim financial report is unaudited and has been prepared in accordance with MASB 26, Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of the Kuala Lumpur Stock Exchange (“KLSE”).

The interim financial report should be read in conjunction with the audited financial statements of the Group for the financial period ended 30 June 2002.  

A2
Qualification of Accounts
There were no qualifications in the audited financial statements for the period ended 30 June 2002.

There were no changes to the accounting policies since the last audited financial statements except for the following.

In the last audited financial statements the accounting policy was as follows:

a) Deferred Taxation

Deferred taxation is provided using the liability method on all material timing differences except where no liability is expected to arise in the foreseeable future. Deferred tax benefit is only recognised when there is reasonable expectation of realisation in the foreseeable future.

In the current financial period under review the changes in policy is as follows:

a) Taxation

Taxation for the year comprises current and deferred tax. 

Current tax is the expected amount of income taxes payable in respect of the taxable profit for the year and is measured using the tax rates that have been enacted or substantially enacted at the balance sheet date. 

Previously, deferred taxation was provided using the liability method on all material timing differences except where no liability was expected to arise in the foreseeable future. Deferred tax benefit was only recognised when there was reasonable expectation of realization in the foreseeable future.

During the financial year, the accounting policy for deferred taxation has been changed to comply with MASB Accounting Standard 25 Income Taxes. Deferred tax is now provided in full, using the liability method, on temporary differences arising between the tax bases of assets and liabilities and their carrying amounts in the financial statements.

Deferred tax liabilities are recognised for all taxable temporary differences other than those that arise from goodwill or negative goodwill or from the initial recognition of an asset or liability in a transaction which is not a business combination and at the time of the transaction, affects neither accounting profit nor taxable profit.

Deferred tax assets are recognised for all deductible temporary differences, unused tax losses and unused tax credits to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, unused tax losses and unused tax credits can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the asset is realised or the liability is settled, based on the tax rates that have been enacted or substantively enacted at the balance sheet date.

Deferred tax is recognised in the income statement, except when it arises from a transaction which is recognised directly in equity, in which case the deferred tax is also charged or credited directly in equity, or when it arises from a business combination that is an acquisition, in which case the deferred tax is included in the resulting goodwill or negative goodwill. The carrying amounts of deferred tax assets are reviewed at each balance sheet date and reduced to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the deferred tax assets to be utilised.

During the financial period, the Group adopted the following additional accounting policies.

a) Financial Instruments

Financial instruments are recognised in the balance sheet when the Group or the Company has become a party to the contractual provisions of the instruments.

Financial instruments are classified as liabilities or equity in accordance with the substance of the contractual arrangement. Interests, dividends, gains and losses relating to a financial instrument classified as a liability, are reported as expenses or income. Distributions to holders of financial instruments classified as equity are charged directly to equity.

Financial instruments are offset when the Group or the Company has a legally enforceable right to offset and intends to settle either on a net basis or to realise the asset and settle the liability simultaneously.

Financial instruments recognised in the balance sheet are disclosed in the individual policy statement associated with each item.

b) Impairment of Assets 


The carrying values of assets, other than those to which MASB Standard 23 Impairment of Assets does not apply, are reviewed at each balance sheet date for impairment when there is an indication that the assets might be impaired. Impairment is measured by comparing the carrying values of the assets with their recoverable amounts.

An impairment loss is charged to the income statement immediately unless the asset is carried at its revalued amount. Any impairment loss of a revalued asset is treated as a revaluation decrease to the extent of a previously recognised revaluation surplus for the same asset.



In respect of assets other than goodwill, and when there is a change in the estimates used to determine the recoverable amount, a subsequent increase in the recoverable amount of an asset is treated as a reversal of the previous impairment loss and is recognised to the extent of the carrying amount of the asset that would have been determined (net of amortisation and depreciation) had no impairment loss been recognised. The reversal is recognised in the income statement immediately, unless the asset is carried at its revalued amount. A reversal of an impairment loss on a revalued asset is credited directly to the revaluation surplus. However, to the extent that an impairment loss on the same revalued asset was previously recognised as an expense in the income statement, a reversal of that impairment loss is recognised as income in the income statement.

c) Investment in subsidiaries


Investment in subsidiaries is stated at cost in the balance sheet of the Company, and is reviewed for impairment at the end of the financial year if events or changes in circumstances indicate that their carrying values may not be recoverable.

d) Payables 


Payables are stated at cost which is the fair value of the consideration to be paid in the future for goods and services received.

e) Interest-bearing Borrowings

Interest-bearing bank borrowings are recorded at the amount of proceeds received, net of transaction costs.

All borrowing costs are charged to the income statement as an expense in the period in which they are incurred.

f) Equity Instruments



Ordinary shares are classified as equity. Dividends on ordinary shares are recognised in equity in the period in which they are declared.

g) Foreign Currency Forward Contracts

Foreign currency forward contracts are entered into to protect the Group from exposure to currency movements in exchange rates. Exchange gains and losses arising on contracts entered into as hedges will be recognised at  the date of the future transaction covered by the hedges, at which time these exchange gains and losses will be included in the measurement of such transactions.
A3
Seasonal or cyclical factors

The Group’s operations are not materially affected by any seasonal or cyclical factors.

A4
Unusual items affecting assets, liabilities, equity, net income or cash flows

There were no unusual items affecting assets, liabilities, equity, net income or cash flows.

A5
Change in estimates

During the financial period, a subsidiary of the Company changed the depreciation rate for the following assets:-

Plant and Machinery


From 10% per annum to 5% per annum

The change in the depreciation rate arose from a review of the useful lives of the assets concerned. The effect of the change in the depreciation rate is a lower depreciation charge of RM2,484,000 for the current financial period under review.

A6
Debt and equity securities

There were no issuances or repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period except for the issuance of 7,960,000 ordinary shares of RM1.00 each as bonus shares, on 18 March 2003.

A7
Dividend paid

No dividend was paid in the current financial period.

A8
Segment information

The Group’s principal activity is in manufacturing and sale of lead and lead alloys, and trading. It is not geographically nor industry segmented.

A9
Material subsequent events

There were no material events subsequent to the end of the current financial quarter that has not been reflected in the financial statement for the said period.

A10
Changes in composition of the Group

There were no changes in the composition of the company during the current financial period.

A11
Changes in contingent liabilities

There were no contingent liabilities as at 22 August 2003, the latest practical date that is not earlier than seven days from the date of issue of this interim financial report.

A12
Comparative figures

No comparative figures are provided for condensed consolidated statement of changes in equity and condensed consolidated cash flow statements as this is the first year interim financial reports are presented in accordance with MASB 26.

Part B - Selected Explanatory Notes pursuant to Appendix 9B of the KLSE Listing Requirements
B1
Review of performance for the Quarter

1. The average lead price as quoted at the London Metal Exchange (LME) for the current quarter dropped by 0.6% (ie US$2.75) to US$456.30 from US$459.05, compared to the preceding quarter. In terms of Ringgit, the current quarter’s drop was at RM10.53 per tonne to RM1,745.35 from RM1,755.88.

2. On the average the quoted LME price for the current year fell by 6.32% (ie US$30.01) to an average of US$445.05 from US$475.06 recorded in the previous financial period ended 30 June 2002. In terms of Ringgit, the reduction was at RM114.80, with the price falling to RM1,702.32 from RM1,817.12. 

3. The current quarter recorded a Profit From Operation of RM983,000 after accounting for an adjustment of RM2,484,000 for the change in the plant and machinery’s depreciation rate for one of its subsidiary as per note A5 above. 

4. For comparability purpose, the current quarter essentially recorded a Loss From Operation of RM1.501 million before accounting for the said adjustment.

5. The current quarter’s Loss From Operation at RM1.501 million (before accounting for the lower depreciation charges) is a very much lower loss compared with the RM5.255 million loss recorded in June 2002 quarter.

6. The improvement was principally a result of better production output from the new state-of-the-art plant at Pulau Indah. The Management has overcome most, if not all, of the hindrances it faced prior to June 2003 and since then, the Management has progressively achieved a higher production capacity, which augurs well for the Group.
B2
Variance of results against preceding quarter

The current quarter recorded a 9.4% drop in its Turnover to RM34.6 million from RM38.17 million recorded in the preceding quarter (March 2003 Quarter). 

Nevertheless, the Loss From Operation for the current quarter of RM1.501 million (before the adjustment of lower depreciation charges of RM2,484,000) was much lower than the RM2.893 million loss recorded in the March 2003 quarter. 

B3
Current year prospects

The Management has resolved most, if not all, of the teething problems relating to the operations of the plant. As a result, the Group was able to increase its production output in the current quarter compared to the preceding quarter.

With the improved knowledge and ability to run the new plant well and the targeted tonnages now being met, the Management is confident that the Group has regained its competitive edge to penetrate into new markets and expanding its export.

Barring any unforeseen circumstances, the Management is confident and looking forward to the Group further improving its performance in the next quarter.

B4
Profit forecast

Not applicable as no profit forecast was published.

B5
Tax expense 

There were no provisions for taxation as the Group incurred a loss during the current financial period. 

B6
Unquoted investments and properties

There were no purchases or disposals of unquoted securities and properties in the current financial period. 

B7
Quoted investments

There were no purchases or disposals of quoted securities in the current financial period.

B8
Status of corporate proposal announced

(a) There were no new corporate proposals announced since the last balance sheet date. 

(b) There were no proceeds raised from any new corporate proposals.

(c) On 2 April 2003, the Bonus Issue of 7,960,000 ordinary shares of RM1.00 each was listed on the KLSE increasing the paid-up capital to RM47.76 million, thereby meeting the RM40 million paid-up share capital requirement.

B9
Borrowings 

	
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000

	Short Term borrowings
	
	
	

	    Bankers' Acceptance
	        26,087 
	        33,894 
	        59,981 

	    Trust Receipts
	              -   
	              -   
	              -   

	    Bank Overdrafts
	         2,985 
	         4,506 
	         7,491 

	    Revolving Credit
	              -   
	         2,000 
	         2,000 

	    Term Loans payable within 12 months
	         4,248 
	              -   
	         4,248 

	    Hire Purchase payable within 12 months
	            312 
	              -   
	            312 

	
	        33,632 
	        40,400 
	        74,032 

	
	
	
	

	Long Term borrowings
	
	
	

	    Term Loans payable after 12 months
	        31,573 
	              -   
	        31,573 

	    Hire Purchase payables after 12 months
	            437 
	              -   
	            437 

	    Provisions for cost of treatment of schedule waste
	         1,561 
	              -   
	         1,561 

	
	        33,571 
	              -   
	        33,571 


B10
Off balance sheet financial instruments

There were no off balance sheet financial instruments as at 22 August 2003, the latest practical date that is not earlier than seven days from the date of issue of this interim financial report.

B11
Changes in material litigation

There were no significant changes in material litigation since the financial report for the period ended 30 June 2002. 

B12
Dividend

The Board of Directors does not recommend any dividend payment for the current financial period in view of the marginally improved performance.

B13
Basic earnings per share

	

	Current quarter
	Year to-date

	
	
	

	Adjusted Basic Earnings per share (sen)
	(1.56)
	(36.56)


The Company does not have any dilution of its earnings per share. Accordingly, no diluted earnings per share is presented.

On behalf of the Board

LIM SHENG SEAW @ LIM CHENG FIE

29 August 2003
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